ROYAL NORWEG AN EMBASSY
WASHI NGTON, D. C

The Honorabl e
Warren Chri st opher
Secretary of State
M. Secretary,

16 June 1995

| have the honor to acknow edge recei pt of your note of today’'s date,
whi ch reads as foll ows:

"I have the honor to refer to discussions held by representatives of our
two governnents in Washington April 24-26, 1995 concerning the Agreemnent
bet ween the Government of the United States of Anerica and the CGovernnent of
Norway Relating to Air Transport Services, with Annex, effected by exchange of
not es at Washi ngton Cctober 6, 1945, as anended, (hereinafter the Agreenent).

In light of the understandi ngs reached in those discussions, | have the
honor to propose, on behalf of the Government of the United States of America,
that the Agreenent be further anended as foll ows:
1. Article 1 shall be anmended to read as foll ows:
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"Article |

Gant _of Rights

(a) Each Contracting Party grants to the other
Contracting Party the follow ng rights for the conduct of
international air transportation by the airlines of the
ot her Contracting Party:

1. the right to fly across its territory w thout | anding;
2. the right to make stops in its territory for non-traffic purposes; and
3. the rights otherwi se specified in this Agreenent.

(b) Not hing in this Agreenent shall be deemed to confer
on the airline or airlines of one Contracting Party the
rights to take on board, in the territory of the other
Contracting Party, passengers, their baggage, cargo, or
mail carried for conpensation and destined for another
point in the territory of that other Contracting Party."

2. Article 2 shall be anmended as follows: (a) add the title
"Carrier Designation"; (b) delete the designation "(a)"; (c)
replace the word "shall" with the word "may" in the first

sentence; (d) place a period after "concerned" and delete the
rest of the paragraph; and (d) del ete subparagraph (b).

3. Article 2 is shall be added to the Agreenent and shal
Read as foll ows:

- 3
"Article 2 bis

Desi gnati on _and Aut hori zation

(a) Each Contracting Party shall have the right to
designate as nmany airlines as it wi shes to conduct
international air transportation in accordance with this
Agreement and to withdraw or alter such designations.
Such designations shall be transmitted to the other
Contracting Party in witing through diplomatic channels,

and shall identify whether the airline is authorized to
conduct the type of air transportation specified in Annex
I or in Annex Il or both.

(b) On recei pt of such a designation, and of
applications fromthe designated airline, in the formand
manner prescribed for operating authorizations and

techni cal perm ssions, notwithstanding Article 2,

ot her Contracting Party shall grant appropriate

aut hori zati ons and perm ssions w th m ni mum procedura

del ay, provided:

1. all requirenents set forth in Article 2 above
and Article 6 below are net;



2. the designated airline is qualified to neet the
condi tions prescribed under the | aws and regul ati ons
normal Iy applied to the operation of internationa
air transportation by the Contracting Party
considering the application or applications; and
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3. the Contracting Party designating the airline is
mai nt ai ni ng and admi ni stering the standards set

forth in Article 4 (Safety) and Article 8 (Aviation
Security)."

4, Article 3 shall be amended to read as foll ows:

"Article 3

Definitions

For the purposes of this Agreement, unless otherwi se stated, the term

(a) “Aeronautical authorities" nmeans, in the case
of the United States, the Departnment of
Transportation, or its successor, and in the case of
Norway, the Mnistry of Transport and Conmuni cations
and any person or agency authorized to performthe
functions exercised by the said Mnistry of
Transport and Conmuni cati ons;

(b) "Agreerment" neans this Agreenent, its Annexes,
and any anendnents thereto;

(c) "Air transportation" neans the public carriage
by aircraft of passengers, baggage, cargo, and nail,
separately or in conbination, for renmuneration or
hire;

(d) "Convention" neans the Convention on
International Civil Aviation, opened for signature
at Chi cago on Decenber 7, 1944, and incl udes:

(1) any anmendnent that has entered into force
under Article 94(a) of the Convention and has
been ratified by both Parties, and

(2) any Annex or any anmendnent thereto adopted
under Article 90 of the Convention, insofar as
such Annex or amendnment is at any given tine
effective for both Parties;

(e) "Designated airline" nmeans an airline
desi gnated and authorized in accordance with
Articles 2 and 2 bis of this Agreenent;

(f) "Full cost" neans the cost of providing service
plus a reasonable charge for adninistrative

over head;

(9) "International air transportation” neans air

transportation that passes through the airspace over
the territory of nore than one State

(h) "Price" nmeans any fare, rate or charge for the
carriage of passengers (and their baggage) and/or
cargo (excluding mail) in air transportation charged
by airlines, including their agents, and the
conditions governing the availability of such fare,
rate or charge;
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(i) "Stop for non-traffic purposes" means a | anding
for any purpose other than taking on or discharging
passengers, baggage, cargo and/or nail in air

transportati on;

(j) "Territory" neans the |land areas under the
sovereignty, jurisdiction, protection, or
trusteeship of a Contracting Party, and the
territorial waters adjacent thereto; and

(k) "User charge" nmeans a charge inposed on
airlines for the provision of airport, air



navi gation, or aviation security facilities or
services including related services and facilities."

5. Article 4 shall be amended as foll ows: (a) add the
title "Safety"; (b) designate the paragraph "(a)"; (c)
pluralize the word "Annex" in the first sentence; (d) add

the words "and still in force" after "other Contracting

Party,"; (e) change the period at the end of the first

sentence to a comma and add the follow ng: ", provided that

the requirenents for such certificates or licenses at |east
equal the mininum standards that nmay be established pursuant

to the Convention."; and (f) add the follow ng additiona
par agr aph
"(b) Either Contracting Party nmay request consultations

concerning the safety standards mai ntai ned by the other

Contracting Party relating to aeronautical facilities,

aircrews, aircraft, and operation of the designated

airlines. If, follow ng such consultations, one Contracting Party finds that
the other Contracting Party does not effectively maintain and adm nister
safety standards and requirenents in these areas that at |east equal the

m ni mum st andards that nay be established pursuant to the Convention, the

ot her Contracting Party shall be notified of such findings and the steps
consi dered necessary to conformwi th these m ni num standards, and the other
Contracting Party shall take appropriate corrective action. Each Contracting
Party reserves the right to withhold, revoke, or limt the operating

aut hori zation or technical perm ssion of an airline or airlines designated by
the other Contracting Party in the event the other Contracting Party does not
take such appropriate corrective action within a reasonable tine."

6. Article 5 shall be amended as follows: (a) add the title
"Application of Laws"; (b) in paragraph (b), add the words
"aviation security" after the word "custons"; and (c) add the
words "or, in the case of mail, postal regul ations" after the
word "quarantine" in paragraph (b).

7. Article 6 shall be anmended as foll ows: (a) add the title
"Revocation of Authority"; (b) designate the paragraph as
"(a)"; (c) insert a period after the word "hereof," and

del ete the words "or to performits obligations under this

Agreenent"; and (d) add the follow ng additional paragraph

"(b) Unl ess inmedi ate action is essential to prevent
further nonconpliance with Articles 4 or 5 the rights
established by this Article shall be exercised only after
consultation with the other Contracting Party."
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8(A). The existing Article 7 shall beconme Article 16 and be
anended as follows: (a) add the title "Registration with

| CAO'; (b) delete the word "contracts connected therewth"

and substitute the words "anmendnments thereto"; and (c) delete
the word "Provisional."

8(B). The followi ng shall be inserted as Article 7
"Article 7

User _Charges

(a) User charges that nay be inposed by the conpetent
charging authorities or bodies of each Contracting Party
on the airlines of the other Contracting Party shall be
just, reasonable, not unjustly discrimnatory, and

equi tably apportioned anong categories of users. In any
event, any such user charges shall be assessed on the
airlines of the other Contracting Party on terns not |ess
favorabl e than the nost favorable terns available to any
other airline at the tine the charges are assessed.

(b) User charges inposed on the airlines of the other
Contracting Party may reflect, but shall not exceed, the
full cost to the conmpetent charging authorities or bodies
of providing the appropriate airport, airport
environnental , air navigation, and aviation security
facilities and services at the airport or within the
airport system Such full cost may include a reasonable
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return on assets, after depreciation. Facilities and services for which
charges are nade shall be provided on an efficient and econonic basis.



(c) Each Contracting between the conpetent its territory and the facilities,
and shall authorities or bodies

Party shall encourage consultations charging authorities or bodies in airlines
using the services and encourage the conpetent charging and the airlines to
exchange such information as may be necessary to pernit an accurate review of
t he reasonabl eness of the charges in accordance with the principles of
paragraphs (a) and (b) of this Article. Each Contracting Party shall encourage
the conpetent charging authorities to provide users with reasonable notice of
any proposal for changes in user charges to enable users to express their

vi ews before changes are nade.

(d) Nei t her Contracting Party shall be held, in dispute
resol ution procedures pursuant to Article 15, to be in
breach of a provision of this Article, unless (1) it

fails to undertake a review of the charge or practice

that is the subject of conplaint by the other Contracting
Party within a reasonabl e amount of time; or (2)

following such a reviewit fails to take all steps within
its power to renedy any charge or practice that is
inconsistent with this Article. "

Article 8 shall be anended to read as foll ows:
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"Article 8

Avi ation Security

(a) Consistent with their rights and obligations under
international law, the Contracting Parties reaffirmthat
their obligation to each other to protect the security of
civil aviation against acts of unlawful interference
forns an integral part of their civil air transport
relations. Wthout limting the generality of their
rights and obligations under international |law, the
Contracting Parties shall in particular act in conformty
with the provisions of the Convention on Ofenses and
Certain Oher Acts Committed on Board Aircraft, signed at
Tokyo on Septenber 14, 1963, the Convention for the
Suppressi on of Unlawful Seizure of Aircraft, signed at
The Hague on Decenber 16, 1970, the Convention for the
Suppressi on of Unlawful Acts against the Safety of G vi
Avi ation, signed at Montreal on Septenber 23, 1971 and
the Protocol for the Suppression of Unlawful Acts of

Viol ence at Airports Serving International Aviation,
signed at Montreal, February 22, 1988.

(b) The Contracting Parties shall provide upon request
all necessary assistance to each other to prevent acts of
unl awf ul seizure of aircraft and other unlawful acts

agai nst the safety of such aircraft, their passengers and
crew, airports and air navigation facilities, and any
other threat to the security of civil aviation

(c) The Contracting Parties shall, in their nutual
relations, act in conformty with all security standards
and appropriate reconmended practices established by the
International Civil Aviation organization and desi gnated
as Annexes to the Convention; they shall require that
operators of aircraft of their registry or operators of
aircraft who have their principal place of business or
per manent residence in their territory and the operators
of airports in their territory act in conformty with
such aviation security provisions.

(d) Each Contracting Party agrees to observe the
security provisions required by the other Contracting
Party for entry into, departure from or while wthin,
the territory of that other Contracting Party. Each
Contracting Party shall ensure that adequate neasures are
effectively applied within its territory to protect the
aircraft and to i nspect passengers, crew, carry-on itens,
baggage, cargo and aircraft stores, prior to and during
boardi ng or |oading. Each Contracting Party shall also
give positive consideration to any request fromthe other
Contracting Party for special security neasures to neet a
particul ar threat.

(e) When an incident or threat of an incident of

unl awf ul seizure of civil aircraft or other unlawful acts
agai nst the safety of such aircraft, their passengers and
crew, airports or air navigation facilities occurs, the



Contracting Parties shall assist each other by
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facilitating comunications and other appropriate neasures intended to
term nate rapidly and safely such incident or threat thereof.

(f) When a Contracting Party has reasonabl e grounds to
believe that the other Contracting Party has departed
from the aviation security provisions of this Article,
that Contracting Party may request inmredi ate
consultations with the other Contracting Party.
Inability to reach a satisfactory agreenent within 15
days fromthe date of receipt of such request for

consul tation shall constitute grounds to wi thhold,
revoke, linmit, or inpose conditions on the operating

aut hori zation and technical perm ssions of an airline or
airlines of that Contracting Party. Notwi thstandi ng any
other provision of this Agreenent and only when required
by an energency, a Contracting Party may take interim
action prior to the expiry of 15 days."

10(A) . The existing Article 9 shall become Article 17 and be
anended by adding the title "Ternination."

10( B). The followi ng shall be inserted as Article 9:
"Article 9

Pricing

(a) Each Contracting Party shall allow prices for air
transportation to be established by each desi gnated
airline based upon commercial considerations in the

mar ket pl ace. Intervention by the Contracting Parties
shall be limted to:
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1. prevention of unreasonably discrimnatory prices
or practices;

2. protection of consuners fromprices that are
unreasonably high or restrictive due to the abuse of
a dom nant position; and

3. protection of airlines fromprices that are
artificially low due to direct or indirect
gover nment al subsi dy or support.

(b) Each Contracting Party may require notification to
or filing with its aeronautical authorities of prices to
be charged to or fromits territory by airlines of the
other Contracting Party. Notification or filing by the
airlines of both Contracting Parties may be required no
nmore than 30 days before the proposed date of

ef fectiveness. In individual cases, notification or
filing may be pernmitted on shorter notice than nornally
required. Neither Contracting Party shall require the
notification or filing by airlines of the other
Contracting Party of prices charged by charterers to the
publi c.

(c) Nei t her Contracting Party shall take unilatera
action to prevent the inauguration or continuation of a
price proposed to be charged or charged by (1) an airline
of either Contracting Party for international air
transportati on between the territories of the Contracting
Parties, or (2) an airline of one Contracting Party for
international air transportation between the territory of
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the other Contracting Party and any other country, including in both cases
transportation on an interline or intraline basis, provided that, in the case
of services to or fromthird countries to which Council Resolution (EEC) no.
2409/ 92 of 23 July 1992 applies on the date these Amendnents enter into force,
such price is not specifically prohibited under that Regulation. If either
Contracting Party believes that any such price is inconsistent with the

consi derations set forth in paragraph (a) of this Article, it shall request
consul tations and notify the other Contracting Party of the reasons for its
di ssati sfaction as soon as possible. These consultations shall be held not

| ater than 30 days after receipt of the request, and the Contracting Parties
shal |l cooperate in securing information necessary for reasoned resol ution of
the issue. If the Contracting Parties reach agreenment with respect to a price



for which a notice of dissatisfaction has been given, each Contracting Party
shal|l use its best efforts to put that agreenment into effect. Wthout such
mut ual agreenent, the price shall go into effect or continue in effect.

(d) Not wi t hst andi ng paragraphs (a) through (c) above,
each designated airline has the right to match any price
offered in the marketpl ace. "

11. Article 10 shall be amended as follows: (a) add the
title "Fair Comipetition"; (b) designate the paragraph as
"(a)"; (c) replace the words "operate on any route covered"
with the words "conpete in providing the international air
transportati on governed"; and (d) add the follow ng
addi t1 onal paragraphs:
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"(b) Each Contracting Party shall allow each desi gnated
airline to determne the frequency and capacity of the
international air transportation it offers based upon
conmerci al considerations in the marketplace. Consi stent
with this right, neither Contracting Party shal
unilaterally Iimt the volunme of traffic, frequency or
regularity of service, or the aircraft type or types
operated by the designated airlines of the other
Contracting Party, except as nmay be required for custons,
techni cal, operational, or environnental reasons under
uni form conditions consistent with Article 15 of the
Conventi on.

(c) Neit her Contracting Party shall inpose on the other
Contracting Party’'s designated airlines a first-refusa
requi renent, uplift ratio, no-objection fee, or any other
requirenent with respect to capacity, frequency or
traffic that would be inconsistent with the purposes of
this Agreenent.

(d) Nei ther Contracting Party shall require the filing
of schedul es, prograns for charter flights, or
operational plans by airlines of the other Contracting
Party for approval, except as may be required on a non
discrimnatory basis to enforce the uniformconditions
foreseen by paragraph (b) of this Article or as may be
specifically authorized in an Annex to this Agreenent.

If a Contracting Party requires filings for information
purposes, it shall mnimze the adm nistrative burdens of
filing requirenments and procedures on air transportation
i nternedi ari es and on designated airlines of the other
Contracting Party."
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12.

Article 11 shall be anended to read as foll ows:
"Article 11

Commercial Opportunities

(a) The airlines of each Contracting Party shall have
the right to establish offices in the territory of the
other Contracting Party for the pronotion and sale of air
transportation.

(b) The designated airlines of each Contracting Party
shall be entitled, in accordance with the | aws and

regul ations of the other Contracting Party relating to
entry, residence, and enployment, to bring in and
maintain in the territory of the other Contracting Party
manageri al, sales, technical, operational, and other
specialist staff required for the provision of air
transportation.

(c) Each designated airline shall have the right to
performits own ground-handling in the territory of the
ot her Contracting Party ("self-handling") or, at its
option, select anong conpeting agents for such services
in whole or in part. These rights shall be subject only
to physical constraints resulting from considerations of
airport safety. Wiere such considerations preclude self-
handl i ng, ground services shall be avail able on an equa
basis to all airlines; charges shall be based on the
costs of services provided; and such services shall be
conmparable to the kind and quality of services as if

sel f-handl i ng were possi bl e.
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(d) Any airline of each Contracting Party nay engage in

the sale of air transportation in the territory of the

other Contracting Party directly and, at the airline's

di scretion, through its agents, except as nmmy be

specifically provided by the charter regul ations of the country in which the
charter originates that relate to the protection of passenger funds, and
passenger cancell ation and refund rights. Each airline shall have the right to
sell such transportation, and any person shall be free to purchase such
transportation, in the currency of that territory or in freely convertible
currenci es.

(e) Each airline shall have the right to convert and
remt to its country, on demand, |ocal revenues in excess
of suns locally disbursed. Conversion and renittance
shall be pernmitted pronptly w thout restrictions or
taxation in respect thereof at the rate of exchange
applicable to current transactions and renittance on the
date the carrier nmakes the initial application for
remttance.

(f) The airlines of each Contracting Party shall be
permtted to pay for |ocal expenses, including purchases
of fuel, in the territory of the other Contracting Party
in local currency. At their discretion, the airlines of
each Contracting Party nay pay for such expenses in the
territory of the other Contracting Party in freely
convertible currencies according to | ocal currency
regul ati on.

(9) In operating or holding out the authorized services
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on the agreed routes, provided that all airlines in such arrangenents 1) hold
the appropriate authority and 2) neet the requirements nornally applied to
such arrangenents, any designated airline of one Contracting Party may enter

i nto cooperative marketing arrangenents such as bl ocked-space, code-sharing or
other arrangenents, with

A) an airline or airlines of either Contracting
Party; and

B) an airline or airlines of a third country, provided that such third country
aut hori zes or allows conparable arrangenents between the airlines of the other
Contracting Party and other airlines on services to, fromand via such third
country.

Not wi t hst andi ng the proviso of (B) above, if an airline of one Contracting
Party holds out service between a point in the other Contracting Party and a
point in a third country by neans of a code-share arrangement on any segnent
of that service with an airline of the other Contracting Party, the first
Contracting Party nust authorize or allow any airline of the other Contracting
Party to code share with any airline on any segnent of services between that
third country and the other Contracting Party via a point or points in the
first Contracting Party."
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Article 12 shall be anended to read as foll ows:
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"Article 12

Custons Duties and Charges

(a) On arriving in the territory of one Contracting
Party, aircraft operated in international air
transportation by the designated airlines of the other
Contracting Party, their regular equiprment, ground

equi pnent, fuel, lubricants, consumabl e technica
supplies, spare parts (including engines), aircraft
stores (including but not linmted to such itens as food,
beverages and liquor, tobacco and other products destined
for sale to or use by passengers in limted quantities
during flight), and other itens intended for or used
solely in connection with the operation or servicing of
aircraft engaged in international air transportation
shal | be exenpt, on the basis of reciprocity, fromal
import restrictions, property taxes and capital |evies,
custons duties, excise taxes, and simlar fees and



charges that are (1) inposed by the national authorities,
and (2) not based on the cost of services provided,
provi ded that such equi pnent and supplies remain on board
the aircraft.

(b) There shall also be exenpt, on the basis of
reciprocity, fromthe taxes, levies, duties, fees and
charges referred to in paragraph (a) of this Article,
with the exception of charges based on the cost of the
service provided:
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1. aircraft stores introduced into or supplied in
the territory of a Contracting Party and taken on
board, within reasonable Iimts, for use on outbound
aircraft of an airline of the other Contracting
Party engaged in international air transportation,
even when these stores are to be used on a part of
the journey perforned over the territory of the
Contracting Party in which they are taken on board;

2. ground equi pnent and spare parts (including
engines) introduced into the territory of a
Contracting Party for the servicing, maintenance, or
repair of aircraft of an airline of the other
Contracting Party used in international air
transportation;

3. fuel, lubricants and consunabl e technica
supplies introduced into or supplied in the
territory of a Contracting Party for use in an
aircraft of an airline of the other Contracting
Party engaged in international air transportation,
even when these supplies are to be used on a part of
the journey perforned over the territory of the
Contracting Party in which they are taken on board;
and

4, pronotional and advertising materials introduced
into or supplied in the territory of one Contracting
Party and taken on board, within reasonable lints,
for use on outbound aircraft of an airline of the
other Contracting Party engaged in international air
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transportation, even when these stores are to be used on a part of the journey
perfornmed over the territory of the Contracting Party in which they are taken
on board.

(c) Equi pnrent and supplies referred to in paragraphs (a)
and (b) of this Article may be required to be kept under

t he supervision or control of the appropriate

authorities.

(d) The exenptions provided by this Article shall also
be avail abl e where the designated airlines of one
Contracting Party have contracted with another airline,
which similarly enjoys such exemptions fromthe other
Contracting Party, for the loan or transfer in the
territory of the other Party of the itenms specified in
par agraphs (a) and (b) of this Article."

14. Article 13 shall be anended to read as fol |l ows:
"Article 13

| nt er nodal _Servi ces

Not wi t hst andi ng any ot her provision of this Agreenent, airlines and indirect
providers of cargo transportation of both Contracting Parties shall be
permtted, without restriction, to enploy in connection with international air
transportati on any surface transportation for cargo to or fromany points in
the territories of the Contracting Parties or in third countries, including
transport to and fromall airports with customs
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facilities, and including, where applicable, the right to transport cargo in
bond under applicable |laws and regul ati ons. Such cargo, whether noving by
surface or by air, shall have access to airport custonms processing and
facilities. Airlines may elect to performtheir own surface transportation or
to provide it through arrangements with other surface carriers, including
surface transportation operated by other airlines and indirect providers of



cargo air transportation. Such internodal cargo services may be offered at a
single, through price for the air and surface transportati on conbi ned,

provi ded that shippers are not msled as to the facts concerning such
transportation."

15. Article 14 shall be anmended as follows: (a) add the
title "Consultations"; and (b) pluralize all references to
" Annex. "

16. Article 15 shall be anmended as follows: (a) add the
title "Settlement of Disputes"; and (b) replace the phrase
"International Court of Justice" in the second paragraph wth
the phrase "International Civil Aviation Organization."

17. The Annex to the Agreenent shall be replaced in its entirety with Annexes
I, I'l and 111, which shall read as foll ows:
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" ANNEX |

Schedul ed Air Transportation

Section 1
Rout es

Airlines of each Contracting Party designated under this Annex shall, in
accordance with the terns of their designation, be entitled to perform
schedul ed international air transportati on between points on the foll ow ng
routes:

A. Routes for the airline or airlines designated by
the Governnent of the United States of-Anerica

From points behind the United States via the United States and internedi ate
points to a point or points in Norway and beyond.

B. Routes for the airline or airlines designated by
the Governnent of Norway:

From poi nts behind Norway via Norway and internediate points to a point or
points in the United States and beyond.

24
Section 2

Operational Flexibility

Each designated airline may, on any or all flights and at its option:
1. operate flights in either or both directions;

2. conbine different flight nunbers within one
aircraft operation;

3. serve behind, internmediate, and beyond points
and points in the territories of the Contracting
Parties on the routes in any conbination and in any
order;

4, omit stops at any point or points;

5. transfer traffic fromany of its aircraft to any

of its other aircraft at any point on the routes;

and

6. serve points behind any point in its territory with or wthout change of
aircraft or flight nunber and may hol d out and advertise such services to the
public as through services:

wi t hout directional or geographic linmtation and without |oss of any right to
carry traffic otherwi se permssible under this Agreenent; provided that the
service serves a point in the territory of the Contracting Party designating
the airline.
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Section 3

Change of Gauge

On any segnment or segnents of the routes above, any designated airline nmay
performinternational air transportation without any limtation as to change,
any point on the route, in type or nunber of aircraft operated; provided that,



in the outbound direction, the transportati on beyond such point is a
continuation of the transportation fromthe territory of the Contracting Party
that has designated the airline and, in the inbound direction, the
transportation to the territory of the Contracting Party that has designated
the airline is a continuation of the transportation from beyond such point.

ANNEX 11

Charter Air Transportation

Section 1

Airlines of each Contracting Party designated under this Annex shall, in
accordance with the terns of their designation, have the right to carry
international charter traffic of passengers (and their acconpanyi ng baggage)
and/ or cargo (including, but not limted to, freight forwarder, split, and
conbi nati on (passenger/cargo) charters):
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Bet ween any point or points in the territory of the Contracting Party that has
designated the airline and any point or points in the territory of the other
Party; and

Bet ween any point or points in the territory of the other Contracting Party
and any point or points in a third country or countries, provided that such
service constitutes part of a continuous operation, with or w thout a change
of aircraft, that includes service to the honeland for the purpose of carrying
local traffic between the honeland and the territory of the other Contracting
Party.

In the performance of services covered by this Annex, airlines of each
Contracting Party designated under this Annex shall also have the right: (1)
to make stopovers at any points whether within or outside of the territory of
either Contracting Party; (2) to carry transit traffic through the other
Contracting Party's territory; and (3) to conbine on the sane aircraft traffic
originating in one Contracting Party's territory, traffic originating in the
other Contracting Party’'s territory, and traffic originating in third

countri es.

Each Contracting Party shall extend favorabl e consideration to applications by
airlines of the other Contracting Party to carry traffic not covered by this
Annex on the basis of comity and reciprocity.
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Section 2

Any airline designated by either Contracting Party performng internationa
charter air transportation originating in the territory of either Contracting
Party, whether on a one-way or round-trip basis, shall have the option of
complying with the charter |laws, regulations, and rules either of its honel and
or of the other Contracting Party. If a Contracting Party applies different
rules, regulations, terns, conditions, or limtations to one or nore of its
airlines, or to airlines of different countries, each designated airline shal
be subject to the least restrictive of such criteria.

However, nothing contained in the above paragraph shall lint the rights of
either Contracting Party to require airlines designated under this Annex by
either Contracting Party to adhere to requirenents relating to the protection
of passenger funds and passenger cancellation and refund rights.

Section 3

Except with respect to the consuner protection rules referred to in the
precedi ng paragraph above, neither Contracting Party shall require an airline
desi gnat ed under this Annex by the other Contracting Party, in respect of the
carriage of traffic fromthe territory of that other Contracting Party or of a
third country on
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a one-way or round-trip basis, to submit nore than a declaration of conformty
with the applicable laws, regulations and rules referred to under section 2 of
this Annex or of a waiver of these |aws, regulations, or rules granted by the
appl i cabl e aeronautical authorities.

ANNEX |1l

Principles of Non-Discrinination Wthin and
Conpetition anpbng Conputer Reservations Systens

Recogni zing that Article 10 (Fair Conpetition) of the U S. -Norway Agreemnent
guarantees the airlines of both Contracting Parties "a fair and equa
opportunity to conpete,"



Consi dering that one of the nmpbst inportant aspects of the ability of an
airline to conpete is its ability to informthe public of its services in a
fair and inpartial manner, and that, therefore, the quality of information
about airline services available to travel agents who directly distribute such
information to the traveling public and the ability of an airline to offer
those agents conpetitive conputer reservations systens (CRSs) represent the
foundation for an airline’ s conpetitive opportunities, and

Considering that it is equally necessary to ensure that the interests of the
consuners of air transport products
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are protected fromany m suse of such information and its ni sl eading
presentation and that airlines and travel agents have access to effectively
conpetitive conputer reservations systens:

1. The Contracting Parties agree that CRSs shal
have integrated prinmary displays for which:

a. I nformation regarding international a
services, including the construction of
connections on those services, shall be edited
and displayed based on non-discrimnatory and
obj ective criteria that are not influenced,
directly or indirectly, by airline or market
identity. Such criteria shall apply uniformy
to all participating airlines.

b. CRS data bases shall be as conprehensive as
possi bl e.
C. CRS vendors shall not delete information

submitted by participating airlines; such

i nformati on shall be accurate and transparent;
for exanple, code-shared and change- of - gauge
flights and flights with stops should be
clearly identified as having those
characteristics.

d. Al'l CRSs that are available to trave
agents who directly distribute information
about airline services to the traveling public
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in either Contracting Party’'s territory shall not only be obligated to, but
shall also be entitled to, operate in conformance with the CRS rul es that
apply in the territory where the CRS is bei ng operated.

e. Travel agents shall be allowed to use any
of the secondary displays avail able through the
CRS so long as the travel agent nekes a
specific request for that display.

2. A Contracting Party shall require that each CRS
vendor operating in its territory allow all airlines
willing to pay any applicable non-discrimnatory fee
to participate in its CRS. A Contracting Party

shall require that all distribution facilities that
a system vendor provides shall be offered on a non
discrimnatory basis to participating airlines. A
Contracting Party shall require that CRS vendors

di splay, on a non-discrimnatory, objective,
carrier-neutral and narket-neutral basis, the
international air services of participating airlines
in all markets in which they wish to sell those
services. Upon request, a CRS vendor shall disclose
details of its data base update and storage
procedures, its criteria for editing and ranking

i nformation, the weight given to such criteria, and
the criteria used for selection of connect points
and inclusion of connecting flights.

3. CRS vendors operating in the territory of one
Contracting Party shall be entitled to bring in,
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mai ntain, and nmake freely available their CRSs to travel agencies or trave
conpani es whose principal business is the distribution of travel-rel ated
products in the territory of the other Contracting Party, if the CRS conplies
with these principles.

4, Nei t her Contracting Party shall, inits
territory, inpose or permt to be inposed on the CRS



vendors of the other Contracting Party nore
stringent requirenents with respect to access to and
use of comunication facilities, selection and use
of technical CRS hardware and software, and the
technical installation of CRS hardware, than those

i nposed on its own CRS vendors.

5. Neither Contracting Party shall, inits
territory, inpose or pernit to be inposed on the CRS
vendors of the other Contracting Party nore
restrictive requirenents with respect to CRS

di splays (including edit and display paraneters),
operation, or sale than those inposed on its own CRS
vendor s

6. CRSs in use in the territory of one Contracting
Party that conply with these principles and other
rel evant non-discrimnatory regulatory, technical
and security standards shall be entitled to

ef fective and uninpaired access in the territory of
the other Contracting Party. One aspect of this is
that a designated airline shall participate in such
a systemas fully in its hormeland territory as it
does in any systemoffered to travel agents in the

- 32

territory of the other Contracting Party. Omers/operators of CRSs of one
Contracting Party shall have the same opportunity to own/operate CRSs that
conformto these principles within the territory of the other Contracting
Party as do owners/operators of that Contracting Party. Each Contracting Party
shall ensure that its airlines and its CRS vendors do not discrininate against
travel agents in their homeland territory because of their use or possession
of a CRS al so operated in the territory of the other Contracting Party."

18. Upon the entry into force of these Anendnents, The
Arrangenent Relating to Air Navigation between the United
States and Norway, effected by an exchange of notes dated
March 21 and 24, 1934, shall be superseded.

I f these proposals are acceptable to the Government of Norway, | have
the further honor to propose that this note and Your Excellency's note in
reply shall constitute an agreenent between our two governnents, which shal
enter into force on the date of Your Excellency’s note in reply."

In reply, |I have the honor to informyou that this proposal is
acceptable to the Government of Norway, who will regard your note and this
reply as constituting an agreenent between our two governnents.

Accept, M. Secretary, the assurances of ny highest
consi derati on.



